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Application for Resolution of Intent 

For 

_________________________

[date]

Mayor and Members of the City Council

City of Andover, Kansas

City Hall - 1609 E. Central

Andover, Kansas   67002-0295

Re:
Proposed $[amount] City of Andover, Kansas 

Industrial Revenue Bonds

([name of entity])

Dear Mayor Price and Council Members:

This letter is to respectfully request approval by the governing body of the City of Andover, Kansas, of a Resolution of Intent to issue its Industrial Revenue Bonds in one or more series in an amount of approximately $[AMOUNT]. The proceeds of the proposed Bonds will be used to finance the purchasing, acquiring, constructing and equipping certain improvements to an existing manufacturing facility located in the City of Andover, Kansas.

1.
Name and Mailing Address of Applicant.


[NAME OF ENTITY]

2.
A General Description of the Nature of the Business of the Proposed Beneficiary.
3.
Key Officers and Employees of Proposed Beneficiary.

4.
A General Description of the Proposed Project and its Specific Location.

5.
The Dollar Amount of the Bonds Requested.
The total principal amount of the Bonds requested is $[AMOUNT].

6.
A Detailed Breakdown of the Estimated Costs.
It is currently estimated that the proceeds from the sale of the proposed Bonds, together with other monies to be provided by the Company, will be applied substantially as follows:

Construction
$[AMOUNT]

Furniture, Fixtures and Equipment
[AMOUNT]

Total
$[AMOUNT]

7.
Name and Address of Proposed Counsel to be Utilized In Connection with the Issuance of the Bonds.
Bond Counsel

Triplett Woolf Garretson, LLC

2959 North Rock Road, Suite 300

Wichita, Kansas   67226

Telephone:  (316) 630-8100

Attention: J.T. Klaus

Applicant’s Counsel

8. A Statement Relative to Ad Valorem Taxes.
The Applicant respectfully requests that the property (acquired, constructed and installed with the proceeds of the Bonds) be 100% exempted from Kansas ad valorem property taxes. The tax abatement will permit the Applicant to proceed with the anticipated Project, allow for its anticipated growth and result in the public benefits otherwise outlined herein.
9. Brief Statement With Respect to Benefits.
It is anticipated that the proposed Project will cause the relocation and/or additional creation of a total of ____ full time jobs within the City limits of the City of Andover, Kansas.  While relocated or new employees will not necessarily take up residence in the City of Andover initially, the proximity of the employment base will ultimately provide significant additional residential base to the community of Andover, not to mention the ultimate commercial value of the Project when it is ultimately placed on the tax rolls.  The Applicant has commissioned the preparation of a comparison of the cost and benefits of the proposed Project.
10.
Brief Statement Relative to the Effects of the Proposed Expansion on the Ambient Air Quality of the City of Andover and Butler County.
The proposed expansion will have no effect on the ambient air quality of the City of Andover or Butler County, nor are there any other anticipated adverse environmental effects. The Applicant will agree to comply with the City’s policies and requirements relating to environmental matters.

11.
Arrangements for Sale of the Bonds.

It is anticipated that the Bonds will be sold through private placement with _____________.
12.
Financial Information.
The Applicant is a is a _________ limited liability company/corporation with ____ years audited financial statements.  A complete summary of ______________’s financial statements, can be provided upon request, subject to the request that such information remain confidential and presented for appropriate review in executive session, as such information is proprietary to ____________ and would be sought by its competitors.
The Applicant does not anticipate the need for any personal guarantees and has not included any personal financial statements as such information is considered proprietary in nature.  In the event any personal guarantees are ultimately required, the information will be provided to the council for appropriate review in executive session with a request that such information not become a public record.

To permit _______________ to proceed with the financing for the facility, it is requested at this time that the City Council authorize the Mayor to execute a Resolution of Intent for and on behalf of the City whereby the City indicates its intent to issue approximately $[amount] of its Industrial Revenue Bonds for the purposes described herein. Bond Counsel has prepared a form of Resolution of Intent for this purpose, a copy of which is attached hereto as Exhibit “A”.

Applicant is aware that such a Resolution of Intent is only an indication of the intent of the City to issue the proposed Bonds to assist in financing the expansion and that such Resolution of Intent is subject in all respects to the governing body’s final approval of the terms and provisions of the Bond Ordinance, Lease Agreement, Guaranty Agreement and other related documents. However, upon issuance of such Resolution of Intent, Applicant is prepared to proceed in reliance thereon. Should there be any further questions or information which the City may require in evaluating this application, we will be most happy to discuss such matters.

Respectfully submitted,

[NAME OF ENTITY]
By_______________________________________

APPLICATION TO THE CITY OF ANDOVER, KANSAS

FOR THE ISSUANCE OF INDUSTRIAL REVENUE BONDS

I. GENERAL INFORMATION

1.
















Name of Applicant







Date of Request

2.
















Address




City/State

Zip

3.
















Contact Person/Title



Phone Number

FAX Number

4.
Names and addresses of other contacts:

 
Name




Address


Phone/FAX

 
Name




Address


Phone/FAX

5.
Names and addresses of the principal owners, officers and directors of the firm requesting Industrial Revenue Bonds.



Name




Title



Address

6.

















Applicant's Attorney


Address


Phone/FAX


II. NATURE OF PROJECT FINANCING (if refunding/refinancing, skip to Section III)
1. Briefly describe the proposed financing:

_















2. Is the proposed project a new facility, expansion, or replacement of another existing facility?
















3. Is it the applicant's understanding that the interest on the proposed issue is tax-exempt or taxable?

(Consult Bond Council)












4. Proposed number of years to amortize the bond issue 




5. Describe proposed call feature(s):























6. Describe the proposed security for the bonds (i.e. pledge of collateral, corporate/personal guarantees, debt service reserve fund, credit enhancements, etc.).

_





























7. Proposed date of issuance:





8. Will the bonds be rated?



 By Whom?






9. Interest rate to be fixed or variable rate?



  If variable, please describe:






























10. Please attach proposed debt service schedule.

11. Anticipated source and use of project financing:

Sources:


Bond Proceeds




$





Cash






$





Other






$





Interest on Bond Proceeds during construction
$









TOTAL

$




Uses:


Land Cost





$





Construction Costs




$





Machinery/ Equipment



$












$












$





Capitalized Interest during construction

$





Debt Service Reserve Fund



$





Underwriting & Costs of Issuance


$





Other






$









TOTAL

$





12. Please indicate proposed Trustee:











III. REFUNDING/REFINANCING (Fill out this Section if transaction is a refunding of an existing bond issue).
1. Which for refunding is proposed?

a) Advance Refunding

b) Current Refunding

2. Current Principal Outstanding $




3. Purpose of Refunding:

a) Interest Savings (Attach proposed saving schedule)







b) Extend or Shorten Repayment (Attach debt service schedule)





c) Change Indenture Covenants (Specify)








d) Other (Specify)











4. Was the City of Andover the original issuer?




Original Date of Issue:








5. If an advance refunding is proposed:

Who is the proposed Escrow Trustee?









Who is proposed to provide escrow verification?








What is the length of escrow account?









6. When are the bonds being refunded callable?

/
/

MM/DD/YY


7. Is there a call premium? Yes _____ (If so _____%)
No _____

8. List estimated sources and uses of refunding bond proceeds:

Sources:






Uses:

TOTAL $






TOTAL $






9. Please list the proposed security of the refunding issue:

_
























































10. Proposed Offering Date of the Bond Issue:








11. Please describe any material changes that have occurred to the Company since the original bond issue, (i.e. new products or services, increase or decrease employment, changes in sales, net revenues, net worth, profitability, new location, new owners or principal stockholders, etc.) 

_



































































































IV. PROPOSED USE

1. Location of the proposed facility:










2. Size of the proposed facility (Include size of building and amount of real property): 

















3. Name of Architect and Contractor if designated (name, address, phone):

_





























4. What business is proposed by the Applicant at this location?




















5. List the products or services to be rendered (Include details of the nature and scope of the operation of the business).








































6. What percentage of the facility will be occupied by the Applicant? (If less than 100%, please specify other occupants):












7. Describe type of building construction proposed:







8. Current zoning classification: 

 Does zoning need changed prior to construction? (If so, to what classification?):











9. Anticipated date of completion of Project:








V. ORGANIZATIONAL

1. Describe the organizational structure of the firm (Proprietorship, partnership, subsidiary, corporation, not-for-profit, L.L.C., etc.)









2. Is the Applicant's stock publicly held? 



If so, which stock exchange? ______

3. In what state is the Applicant incorporated?




4. Date of Incorporation:







5. Indicate Applicant's principal bank:









6. Which CPA firm does the accounting/audit?








7. Please indicate what company will be performing the environmental assessment?







 (Please list contact person, phone #) 



















8. Describe any pending or threatening litigation:


















































9. Total employment of Applicant:





10. How many locations does applicant currently have?__________

List Locations:

VI. MARKETING OF THE BONDS

1. Has the applicant retained an underwriter? If so, Please indicate:

Firm Name:













Address:














Contact Person: 





 
Phone/FAX: 





2. Please indicate the proposed marketing arrangement:

Retail Public Offering: _____

Institutional Offering: _____

Private Placement: _____

Applicant Purchase issue: _____ (Indicate %) _____

Other (please describe):












3. Proposed date of issue:






4. Proposed date of offering:






5. Proposed date of closing:






6. Is the issue to be sold intrastate or interstate? 




VII. MEASURE OF ECONOMIC GROWTH AND BENEFITS

1. Number of expected new additional employees to be hired at this site:

Year 1

Year 2

Year 3


Professional


_____

_____

_____


Technical


_____

_____

_____


Clerical


_____

_____

_____


Laborers


_____

_____

_____

2. Please indicate any notable characteristics of the employees for this facility:

_





























3. Describe the economic benefits to the City's economy if the transaction is completed:

_










































VIII. POTENTIAL CONFLICTS

1. Is any current owner, officer or director of the City Council either employed by Applicant or hold an ownership interest in Applicant's firm? If so, please identify the individual and the nature of the relationship. 

_





























2. Please describe any other known circumstances that would create a conflict of interest.

_





























PLEASE NOTE: Any potential conflicts disclosed above do not necessarily negate the approval of the Issue, but are pertinent for determining those conflicts for the purpose of public disclosure. 

IX. OTHER INFORMATION

Specify below any other data or information you deem pertinent for the City's consideration in passing upon the approval of the proposed project or financing:


_















X. APPLICANTS AGREEMENT

In consideration for the City's acceptance, processing and consideration of this Application, Applicant agrees, represents and warrants as follows:

Applicant agrees and understands that a non-refundable application fee of $500.00 must be submitted with this Application. Applicant further agrees and understands that Applicant shall be responsible for paying in addition to the non-refundable application fee, all expenses incurred by the City for professional services pertaining to this Application and Applicant's project regardless of whether or not project is approved or a closing on the sale of contemplated bolds take place. Applicant represents and warrants that all statements of fact contained in this Application are true to Applicant's knowledge and belief. 

It is understood and agreed the information required in Section X or any other information will be disclosed to the financial team and may be disclosed to the public.

DATED this _____ day of ___________________, 2003

Applicant's Signature






Date

Title

To facilitate the processing of the application, the following items shall be attached to the application:

(a) Certified copies of the applicant's financial audits for the past three (3) years.

(b) Applicant's most recent interim financial statements to date for the current fiscal year

(c) Financial Statement, current to date, for each personal guarantor

(d) Pro forma statements for the first five (5) years of operation after issuance of the Bonds, including revenue projections, operating expense projections and a debt amortization schedule 

